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Where are all the buses?

Australia's economic vibrancy is in pretty good shape despite the recent flooding events across Australia and the
ongoing warfare abroad. We are, as some say, the envy of the world as we out-perform all other major OECD
countries in our economic recovery post-covid. In the lead up to the federal election, there will be a lot of stats and
stuff thrown about by the current government, opposition, the Greens, fringe parties and independents. Government
will try to prove that we are not as bad off as we think we are. Opposition will try to prove how bad things really are.
This is the nature of competition when politicians are trying to get our vote.

According to the International Monetary Fund, in 2022, Australia is placed to become the 13th ranked 'best off'
country in the world. Our GDP is expected to be 1.6%. To put this into perspective, predictions indicate that USA will
retain its ranking of number 1 at 24.2%, then China at 18%, then Japan at 5.3% (Russia is 12th at 1.7%). Even with basic
mathematics, given our population size, Australia does very well on the world-scale of economics. Right? Well - GDP
only really tells us the value of production, income, and expenditure, not who in the population is getting that value. In
terms of public transport value, clearly transportation activity registers as one component of GDP, but what this is
exactly in our micro-world of buses is very difficult to measure. Regardless, as many readers would know from our
Policy Thinkers papers, that the BIC report bashes our politicians on a regular basis about the value of buses and
coaches to economic productivity (social inclusion, congestion, connectivity... the list goes on).

So —in terms of right now —how can we measure how well we are doing (or not doing)?
To help us answer that question, we collated some data to compare 2019 with 2021.

Unfortunately, bus patronage continues to fall. According to the BITRE Yearbook [2021], since 2019, total bus
passenger kilometres dropped 24%, each year, since 2019. Data from Tourism Research Australia in December 2021
shows that tourism is 8% to 10% down, compared to December 2019. New bus deliveries reported in the ABC
magazine, show the number of buses is also down. Coach builders suffered the biggest downturn of 74%, since 2019,
and, at this stage, are sitting at about 1% of market share. Route buses are comparatively down by 30%; school and
charter have remained 'relatively' stable over the past 2 years. An analysis of the ABS survey on registered vehicles
[2021], shows an overall 5% drop of buses, on the road, in the last 2 years. It is reasonable to assume that this would
relate to 2 main factors — businesses down-sizing or folding and business confidence to buy new buses.

So —is there any good news? Yes! — we think so!

This is what we do know. A few of the states/territories are coming up to some significant fleet replacement
milestones and this should see increased demand for buses for the route and school sectors. The question is - how will
all this fit with the future procurement of ZEB in this decade and through to 20507 The bus industry will likely
experience market pressures to deliver what governments need right now and what they think they want to achieve
their net zero visions. The BIC has been busy analysing a stack of data to give surety to our members on what those
demands are likely to be.
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The BIC will be conducting a deep dive into many aspects of our current and future prospects for new bus deliveries at
our upcoming Summit, June 28 and 29 in Canberra. This will include a national analysis of bus types, fleet numbers,
age profiles and various future fleet replacement models, based on maximum and average age requirements, and
details of historic and future fleet growth options.

At the 2017 National Summit, the BIC presented a prediction on new bus deliveries for the coming 5 years — 2017 to
2022; the numbers we provided were proven to be very accurate. To find out more about the next 5 years of

Australia’s new fleet requirements, you will need to be there at the Summit.

For more details, go to www.movingpeople.com.au/summit.

We anticipate that the week of the Summit will coincide with the commencement of the 47t parliament of Australia
and its newly elected government. It is important for the bus industry to have the Summit in Canberra so Industry can
engage with Ministers and their senior policy-makers.

Bus Australia Network

BiICE) @

Bus industry Confederation bUSnSW B US'\‘ =

Bus Industry Confederation Inc. [ARBN: 635 616 901]


http://www.movingpeople.com.au/summit

